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WARNING

THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NA-
TIONAL DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF
THE ESPIONAGE ACT, 50 U.S.C., 31 AND 32, AS AMENDED. ITS TRANS-
MISSION OR THE REVELATION OF ITS CONTENTS IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.
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October 16, 1950
Vg’

NATIONAL SECURITY COUNCIL
STATUS OF PROJECTS

1. COMPLETED PROJECTS
(October 9, 1950-October 16, 1950)

PROGRESS REPORT, DATED SEPTEMBER 1%: 1%§o§ BY THE ACTING SECRETARY
or SEATE ON UNITED AT - TOWAR I, AND THE ARAB STATES,
NSC 2 ' ' ' '

(WSC ZAction No., 365)

PROGRESS REPORT, DATED SEPTEMBER 19, 1950, ON U, 8. OBJECTIVES WITH
o RESPECT TO GREECE AND TU TO COUNTER SOVIET THREATS TO U. 3.
S SECURITY, Noc Io/1 ' S
: (NSC Action No. 366. See also Section 3-A, Item 2 and Section 3-B,

Item 2.)

NSC_26/2 (Memo for NSC from Exeoutlve Secretary, same subject,
dated September 25, 1 q) - - . ~
(NSC Action No. 3%75

ADDITIONAL AIRLIFT TO SUPPORT THE FAR EAST
(NSC Action No, 36B. See also Ssction 3-C, Item 5)

THE CENTRAL TNTELLIGENCE AGENCY AND NATIONAL ORGANIZATION FOR
INTELLIGENCE '
(Oral Progress Report by the Director of Central Intelligence on
N3C 50, at the 69th NSC Meeting, October 12, 1950, with reference
to memo for N3C from Executive Secretary, same subject, dated

. Decemger ?8, 1949, and NSC Actions Nos. 231 and 237. See NSC Action
NO‘. 3 9"’_@ ‘ .
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2, PROJECTS UNDER CONSIDERATION BY THE NSC

(In view of the sbsence of any items requiring Council action this
week, the regular Council meeting scheduled for Thursday, October 19,
was cancelled. )

A, ITEMS UNDER CONSIDERATION BY MEMORANDUM ACTION

NSC 10/2
iMem§ for NSC from Executlve Secretary, same subject, dated June 19,
1950

Memorandum by the Chairman, NSRB, recommending a revision of N3C
10/2, submitted for Council consideration by the reference memo
of June 19, Approved by State with comments, July 7. Awaiting
action by other Council members. At the request of the Chairman,
NSRB, this matter will be scheduled on the agenda of & later Coun-
cll meeting,

A PLAN FOR NATIONAL PSYCHOLOGICAL WARFARE
~ (NSC 74; Memos for NSC from Executive Secretary, same subject,
dated July 10, and September 14, 1950)

The reference report on the subject, transmitted by the Under
Secretary of State and prepared by the organization established
pursuant to NSC 59/1, submitted for consideration by the Council
and the Secretary of the Treasury by the reference memo of July
10. Approved August 4 by State, subject to comments; approved
September 13 by Defense, subject to proposed changes and con-
ditions. Actions by State and Defense submitted for Councill con-
sideration in connection with NSC 74 by the reference memo dated
September 14, Awaiting memorandum action by other Council members
and the Secretary of the Treasury and study by the Senlor NSC
Staff. (See also Section 3-C, Item 4
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PROJECTS UNDER CONSIDERATION BY THE NSC (Cont'd)

COORDINATION OF U, S. AID PROGRAMS FOR FAR EASTERN AREAS
(NSC 61/1; NSC 61; Memos for from Executive Secretary, same
subject, dated May 16 and August 14, 1950)

Pursuant to NSC 61, & report by the Under Secretaries of State and
the Army, and with the concurrence of the President, representatives
for a Working Group were designated by the Secretaries of State,
Defense, and the Treasury, and Commerce, and the Economlic Coopera-
tlon Administrator, to prepare & report looking to closer coordine-
tion of economic and militery sid programs generelly for Far Eastern
areas. The report, prepared by the Working Group with the assistance
of & representative of the Bureau of the Budget, was submitted for
consideration by the reference memo as NSC 61/1. Approved by the
Secretaries of the Treasury and Commerce; disapproved by the Economic
Cooperation Administrator, with comment. Reply of the Secretary of
Defense with the views of the JCS, clrculated by the reference memo
of August 14, which summarizes the above replies and suggests an
appropriate Council action 1In the light thereof. Approved by Defense
and Treasury, August 17; by NSRB and ECA, August 18; by Commerce, '
with comments, August 19. Awalting action by other Council members
- with respect to the suggestion in the reference memo of August 14,
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PROJECTS UNDER CONSIDERATION BY THE NSC (Cont'd)

B, ITEMS AWAITING SUBSEQUENT NSC CONSIDERATION
UNITED STATES POLICY TOWARD SPAIN

(NSC 72; NS0 72/1; NSC Action No. 312)

JCS views on the subject circulated as NSC 72 for the information
of the Council. State views on the subject in response to NSC 72,
circulated as NSC 72/1, also for the information of the Council.
At 1ts 60th Meeting the Council discussed the subject, deferred
further action until the next Council meeting, and directed the
N3C Consultants to study the reference papers in preparation for
further Council consideration., Discussion of the subject further
deferred at the request of Defense., To be scheduled on the agenda
of a later Council meeting. (See also Section 3-C.)

THE_POSITION OF THE UNITED STATES WITH RESPECT TO IRISH PARTICIPATION
IN NATO AND MILITARY ASSISTANCE TO IRELAND UNDER A BITATERAU ARRANGE-

(WSC 83/1; NSC 83)

Memo by the Secretary of Defense, recommending that the N3SC Staff
study the matter and submit a report thereon %or the conslderation
of the Council, was circulated as NSC 83 for the information of the
Council and referred to the N3C Staff for use in preparing a report.
Report by the NSC Staff (NSC 83/1) submitted for Council considera-
tion. To be stheduled on the agenda of a later Council meeting.

UNITED STATES POSITION REGARDING STRENGTHENING THE DEFENSE OF EUROPE
AND THE NATURE OF G NY 0 TON THERETO = |

(Progress Report, dated October 9, 1950, by the Department of State
on NSC 82)

Circulated for the information of the Council. To be scheduled on the
agenda of a later Councll meeting.

EXPORT CONTROLS AND SECURITY POLICY
{Progress Report, dated October 1ll, 1950, by the Department of State
on the N5C 69 series and NSC Action No, 347X |

Clrculated for the informetion bf the Council, the Secretary of the
Treasury, the Secretary of Commerce and the Economic Cooperation
Administrator. To be scheduled on the agenda of a later Council
meeting.
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-’ 3. CURRENT NSC STAFF PROJECTS

A. GSENIOR NSC STAFF

THE POSITION OF THE UNITED STATES WITH RESPECT TO INDOCHINA

In accordance with the agreement at the Senior NSC Staff meeting on
October 4, further discussion of this subject ig on the agenda of
the Senlor NSC Staff meeting on Thursday, October 19, with a view
to preparing a report for early consideration by the Council,

THE POSITION OF THE UNITED STATES WITH RESPECT TO IRAN

Staff Agslstants' draft report on the subJect to be completed and
scheduled on the agenda of the Senior NSC Staff meeting on Thurs-
day, October 19. (See also Section 3-B, Item 1.)

UNITED STATES POLICY WITH RESPECT TO TURKEY
(NG ‘Action NO. 365—2) S S

In accordance with the reference action the NSC Staff has been
directed to prepare & report on the subject. Awailting considera-~
wr tlon by the Senior NSC Staff., (See also Section 1, Item 2.)

UNITED STATES POLICY WITH RESPECT TO FORMOSA
At 1ts meeting on October 4, the Senlor NSC Staff agreed that the
Senlor State member should recommend &t & later meeting whether

preparation of a report on the above subject wag desirable. Await-
ing recommendation by the Senlor State member.
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\ CURRENT NSC STAFF PROJECTS (Cont'g)

UNITED STATES OBJECTIVES

. P 7T an
Nos, 289: 295: 302, 304.’
and 361)

In the light of NSC Actlons Nos, 361-a and 361-b, the Senior NSC
Staff, with the assistance of the ad hoc commitTee on NSC 68, on
October 2:

AND PROGRAMS FOR NATIONAL SECURITY
nnexe o N: R 5 ctions
307, 308-d4, 321, 326, 342-b, 350-b, 351

a. Agreed that the senlor Defense and JCS members should as
soon as possible obtaln and make availlable for use in re-
vising NSC 68/1 the views of the Secretary of Defense on
the military programs under NSC 68,

b. Agreed that the ad hoc committee on NSC 68 should meanwhile
commence the preparatlion of revised recommendatlons relating
gg/the other programs contained in Annexes 1 to 7 of NSC

1.

¢, Agreed that Annex 8 of NSC 68/1 would be discussed by the
Senior NSC Staff at an early meeting.,

- d. Agreed that the Bureau of the Budget should be responsible
for preparing for consideration by the Senior NSC Staff a
revision of Annex 9 of NSC 68/1 in the light of the views
of the various departments and agenciles,

e, Constituted a speclal committee, consisting of officlals

of the Council of Economic Advisers (Chairman), the De-
partment of the Treasury, the Natlonal Securlity Resources
Board, the Bureau of the Budget, and Mr. Harrimant's office,
with the participation of other departments and agenciles
whenever appropriate, to prepare agreed recommendations
regarding Annex 10 of NSC 68/1 for consideration by the
Senior NSC Staff.

In accordance with the agreement at the Senior NSC Staff meeting on
October 4, the study en "U. S. military capabilities" referred to-

in NSC Action No. 308-d will be covered in connection with the re-

vision of NSC 68/1 ratFer than as a separate project.

At the direction of the President, the Secretary of Commerce de-
signated an official to Join with the Senilor NSC Staff in the re-
vision of NSC 68/1.

Awaitlng report by the Senior Defense and JCS members on the mili-

tary programs under N3SC 68, (See Section 3-C for details on the
progress of other assigpments.)
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~ CURRENT NSC_STAFF PROJECTS (Cont'd)

LONG~TERM POLITICAL AND ECONOMIC FRAMEWORK
(Annex No, & to NSC 68/1)

At 1ts meetling on October 11, the Senlor NSC Staff suggested revi-
slons to the outline on political and economic guides, 1950-55,
presented by the Department of State, and agreed that the Depart-
ment of State should proceed with a draft revision of Annex 8 on
the basis of the outline, Awalting revision of Annex 8 by State,
scheduled for completion October 20, (See also related project
above and others in Section 3-¢.) .

JAPANESE PEACE TREATY
(NSC 6071

At 1ts meeting on September 15 the Senior NSC Staff agreed that this
subject should be a continuing NSC project and that accordingly the
Senlor State member should keep the Senior Staff informed of any
securlty policy issues which may arise, with a view to further con-
slderation of the subject.

- NSC DETERMINATIONS ON EAST-WEST TRADE

In connection with the Council's responsibilities on the subject
under Chapter XIII, Sectlon 1304, of Public Law 843, 8lst Congress,
2nd Session, approved September 27, 1950, the Senlor NSC Staff a=~
greed at 1ts meeting on October 4, that the Senlor State member
should present recommendations on the subject for consideration by
the Senlor Staff. Awaiting report by the Senlor State member.

NSC STATUS - OF PROJECTS -7 - TOP SECRET
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CURRENT NSC STAFF PROJECTS (Cont'd)

OPERATION OF ISBRANDTSEN COMPANY, INC,., SHIPS TO COMMUNIST COUNTRIES

(NSC &73; Memo for Senlor NSC Staff from Executlve Secretary, subject,
"Strengthening of Export Control Laws", dated October 16, 1950) -

Memorandum by the JCS circulated, at the request of the Secretary of
Defense, to the Council for information and referred to the NSC .Staff
for use in the preparation, as a matter of priority, of recommenda-
tlons as to specific governmental measures to be taken, for early
conslderation by the Councll, the Secretary of the Treasury, the
Attorney General, and the Secretary of Commerce, At its meeting

on October 13, the Senlor NSC Staff agreed that the Department of
Commerce should proceed with investigation and appropriate enforce-
ment action in the light of NSC 87. The Senlor Staff further agreed
to consider at a later date any questlons of policy that might a-
rise as a result of such investigation and enforcement actlion., 1In
the meantime the Senior Staff agreed to study a draft proposal for
strengthening the export control laws informally submitted by the
Department of Justice representatlve and circulated by the reference
memo. To be considered further by the Senior NSC Staff at a future

meeting.
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e CURRENT NSC STAFF PROJECTS (Cont'd)

B. NSC STAFF ASSISTANTS

THE POSITION OF THE UNITED STATES WITH RESPECT TO IRAN

State draft report dated August 8, 1950 revised by State in the -
light of the Staff Assistants' discussion on August 29, and circu-
lated September 8. At the Senlor Staff meeting on October 4, it
was agreed that this project should be completed as a matter of
priority. Redraft dated October 9 revised by State in the light
of dilscusslon by the Staff Assistants on October 13 and scheduled
for Staff Asslstants' meeting on October 16 in order to have s
draft report ready for the Senior NSC Staff meeting on October 19,
(See also Section 3-A, Item 2.)

THE POSITION OF THE--UNITED STATES WITH RESPECT TO GREECE
INSC Actlon No, 360-a, B) ' '

State draft report circulated August 8, to be revised by State in
the light of the Staff Assistants' discussion on September 7. At

, the Senlor Staff meeting on October U4, 1t was agreed that this

%W  project, among others, while not a matter of priority, should be
completed as rapldly as posslble., At its 69th meeting in conneetion
with its discussion of a progress report on NSC 42/1, "U., S. Ob-
Jectives with Respect to Greece and Turkey to Counter Soviet Threats
to U. S. Security”, the Council noted (NSC Action No. 366-a2, b)
that the report on U. S. policy toward Greece in preparation by
the NSC Staff willl take into account the desirability of assisting
the Greek Army in improving its ability to defend against external
aggression from adjacent Soviet satellites. Awalting revised draft
by State scheduled for completion at an early date.

THE POSITION OF THE UNITED STATES TOWARD YUGOSLAVIA

' s par, g, - ;3 Memo for I'rom Lxecutlve Secretary, sub-
~Ject: "United Stat&s Policy Toward Yugoslavia and the Furnishing of
Military Assistance to Yugoslavia in Case of Aggression", dated
September 5, 1950)

Memo by the Joint Chilefs of Staff circulated by the reference memo

at the request of the Secretary of Defense for the information of the

Council, and referred to the NSC Staff for use in connection with -

~studies being prepared pursuant to NSC Actlon No. 348-~b, with parti-

cular reference to the review of NSC 18/4, Referred bY the Senior

NSC Staff to the Staff Asslstants for use in the preparation of s

revised report on the above subject. At the Senior Staff meeting on
wr October 4, it was agreed that this project, among others, while not

a matter of priorlty, should be completed as rapidly as possible, A4~

walting initilal draft report by State.

NSC STATUS OF PROJECTS - 9 - TOP SECRET
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CURRENT NSC STAFF PROJECTS {Cont'd)

GENERAL STATEMENTS OF PRINCIPLE DERIVED FROM NSC POLICY REPORTS
(NSC 73/4)

At its meeting on September 6, the Senior NSC Staff agreed that the
Staff Asslstants should examine existing NSC policy reports with a
view to deriving therefrom any general statements of principle. At
the Senilor 3Staff meeting on October 4, 1t was agreed that this pro-
Ject, among others, while not a matter of priority, should be
completed as raplidly as possible. Awalting review of exlsting NSC
policy reports by the Staff Asslistants.

APPRAISAL OF U, S, NATIONAL INTERESTS IN SOUTH ASIA
(Memos for NSC from Executive-Secretary, same subJect, dated June 2,
and June 17, 1949; SANACC 360/14; NSC Action No. 224; NSC u48/2)

Report by SANACC (360/14) on the subject, and amendments proRosed
by the Secretary of Defense, referred by the Councill at 1ts 42nd
Meetlng to the NSC Staff for use 1n preparation of a report pursuant
to NSC 48, "U, S. Pollcy Toward Asia", and for re-examination in
light of that study (NSC 48/2) and the discussion at the meeting.
After a number of staff drafts and revisions, conslderation by

- Staff Assistants temporarily deferred pending further consideration
of the subject by State. At the Senlor Staff meeting on October 4,
1t was agreed that thls projJect, among others, while not a matter
of priority, should be completed as rapidly as possible. Awalting
State reconsideration.

THE POSITION OF THE UNITED STATES WITH RESPECT TO THE PHILIPPINES
NS B S = = _ S

At the suggestion of the President, the NSC Staff was requested to
prepare a report on the above subjJect for Councll conslderation.

CIA Intelligence Memorandum No. 296, "Current Situation in the Phil-
ippines", furnished to Consultants and Staff on June 9; preliminary
ORE 33~50, "Current Situation in the Phllippines", furnished

the Staff on June 27. Inltial State draft clrculated June 20, 1950.
Views and recommendations by the JCS (NSC 84) were circulated for
the Information of the NSC and referred to the NSC Staff for use in
the preparation of a draft report. At the Senlor Staff meeting on
October 4, it was agreed that this project should be completed as a
matter of priority. Preliminary revision by State of 1ts draft of
June 20 in the light of the JCS views and recommendations and of

the Bell Mission report, circulated October 10 and scheduled for
consideration by the Staff Assistants on October 16,
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had CURRENT NSC STAFF PROJECTS (Cont'd)

C. OTHER CURRENT NSC STAFF PROJECTS

UNITED STATES POLICY TOWARD SPAIN

H B ¢tion No. 312; Memo for NSC Consultants, sub-
Ject: '"The Provision of Military Ald to Spain", dated August 3
1950; Revised Memo of Senior NSC Staff Meeting, August 11, 19505

JCS views on the subject circulated as NSC 72 for the information of

the Council. State views on the subJect in response to NSC 72, cir-

culated as NSC 72/1 also for the information of the Council. At

1ts 60th Meeting the Councll discussed the subject, deferred fur-

ther action until the next Council meeting, and directed the NSC

Consultants to study the reference papers in preparation for further

Council consideration., A memo for the President by the Secretary

of Defense on "The Provision of Military Aid to Spain", referred by

the President to the Executive Secretary, was circulated by the

reference memo for the information and use of the NSC Consultants

and Staff in connectlon with their study of NSC 72 and NSC 72/1.

At a Senilor NSC Staff meeting on August 11, it was agreed to recon-

sider our relationship with Spain on the basls of a statement of

4 U. S. military requirements with respect to Spain. Awalting paper

o d by Senior JCS member, scheduled for completlion at an early date,
(See also Section 2-B.)

RELEASE OF INFORMATION REGARDING NEW WEAPONS
(Memo for NoC Consultants and AEC Representative from Executive
Secretary, same subject, dated July 5, 1950)

At the direction of the President, the Council and the Chairman,
Atomic Energy Commlssion, have undertaken a conslderation of the
general problem of weapons information, lncluding atomic weapons,
in order to make appropriate recommendations to the President on
the subject. A draft report prepared by the Executlve Secretary

in accordance with the discussion at a meeting on June 22, has been
cireulated to the NSC Staff and a representative of the AEC by the
reference memo, Awalting redraft of thils report by Defense,

‘ NSC STATUS OF PROJECTS - 11 - TOP SECRET
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e CURRENT NSC STAFF PROJECTS (Cont'd)

UNITED STATES AND ALLIED WAR OBJECTIVES IN THE EVENT OF GLOBAL WAR
5 Memo for rom EXecutive Secretary, same subJect, dated
September 6, 1950) '

Memo on the subject by the JCS (NSC 79) eirculated at the request of
the Secretary of Defense for the information of the NSC and referred
to the NSC Staff for use in the preparation of a report for Council
conslderation, o :

The NSC was advised, by the reference memo, of the Senior NSC
Staff's decislion to designate an ad hoc group of specially-qualified
offliclals ta undertake preliminary work in a draft report which will
include both a statement of war objectives, in the event of global
war, and such related questions as a statement of the ponditions
that the U. 3, would be willing to accept for a peaceful settlement
wlith the USSR and its satellites. After preliminary exploration of
The problem by the ad hoc group, the State Department Policy Planning
Staff will prepare the first draft of a report in the light o6f the
discussions by the ad hoc group. At the Senior NSC Staff meeting
on October 2, it was agreed to establish November 15, 1950, as the
target date for completion of a report on the subject for Council

_ consideration., At the initial meeting of the ad hoc group under

o the chairmanshlp of the State Departmernt member on October 6, the
form and content of a response to the problems posed by NSC 79 were
dlscussed and agreed upon. Awailting draft by the Polley Planning
Staff in the light of the discussion by the ad hoc group.

A PIAN FOR NATIONAL PSYCHOLOGICAL WARFARE
(NSC 3 Memo for NoC from Executive Secretary, same subject, dated
September 14, 1950) ' '

In light of the divergent views with respect to NSC T4 (reference
memo), the Senlor NSC Staff, at its meeting on September 15, agreed
that the organization established in the Department of State pur-
suant to NSC 59/1 should make a further effort to reconcile those
views at an early date. Awalting report by this organization, to be
presented-to the Senior NSC Staff at an eariy date. (See also
Section 2-A, Item 2.)
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CURRENT NSC_STAFF_PROJECTS (Cont'd)

BERLIN BLOCKADE

, paragraph 42; Memo for NSC from Executive Secretary, sub-
Ject, "Additional Airlift to Sugport the Far East', dated Septem-
ber 27, 1950; NSC Action No. 368.)

At ite meeting on September 6, the Senior NSC Staff noted that the
studies on the Berlin blockade referred to in paragraph 42 of

NSC 73/4 are being prepared in the Department of State and the JCS,
for future consideration by the Senior NSC Staff. At its 69th
Meeting the Council noted the reference memo and the fact that the
sltuation presented therein would be taken into consideration in the
report on the above subjJect, Awaiting JCS study scheduled for com=-
pletion at an early date. (See also Section 1, Item 4.)

UNITED STATES OBJECTIVES AND PROGRAMS FOR NATIONAL SECURITY
(Annexes Nos. 1-7 to NSC 08/1) s Ad

In accordance with the agreement at the Senior NSC Staff meeting on
October 2, the ad hoc committee on NSC 68 was directed to prepare
revised recommendations relating to the programs contained in the
subject Annexes. At a meeting of the ad hoc committee on October 6,
agsignments of responsibillity for revision of Annexes Nos. 1=7

were agreed upon in a schedule designed to meet the deadline of
November 15, T "

At a meeting on October 16, Annex No. 7, "The Internal Security
Program", was accepted in general as a balanced program within the
framework of the NSC 68 project and is now ready for consideration
by the Senior NSC Staff. Scheduled for the next meeting of the ad
hoc commlttee on October 19 are a revislon of Annex 5, "The Informa-
tion Frogram'; a revision of Annex No. 4, "The Stockpiling Program";
a general review of the status of ather annexes; and reconsidera-
tion of the deadline schedule for the revision of NSC 68/1 and its

annexes. (See also Sectlion 3-A, Iteme 5 and 6, and other projects
immediately below.)

ORGANIZATION FOR COORDINATING NATIONAL SECURITY POLICIES AND PROGRAMS
(Annex No. 9 to N5C bd/1) T B

In accordance with the agreement at the Senlor NSC Staff meeting on
October 2, the Bureau of the Budget assumed responsibility for pre-
paring a revision of the subject Annex in the light of the views

. of the various departments and agencles, Awalting revision by the

Bureau of the Budget. (See also Section 3-A, Items 5 and 6.)
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A CURRENT NSC STAFF PROJECTS (Cont'd)

THE ECONOMICVIMPLICATIONSAOF THE PROPOSEDAPROGRAMS REQUIRED FIS -
(Knnex No. 10 to NSC 68/71)

In accordance with the agreement at the Senior NSC Staff meeting on
October 2, a special committee, consisting of officials of the
Council of Economic Advisers (Chairman), the Department of the
Treasury, the National Security Resources Board, the Bureau of the
Budget, and Mr. Harriman's offlce, with the participation of other
departments and agencies when appropriate, was constlituted to pre-
pare agreed recommendations regarding the subJect Annex. First
meeting of the special committee held on October 9, at which a
schedule was agreed upon for revision of this Annex. Awalting re-
commendations by the special committee. (See also Section 3-A,
ITtems 5 and 6,

UNITED STATES POLICY ON DEFECTORS
3 on No.

The reference report by the Secretary of Defense, enclosing & memo
by the Jolint Secretarles on the subject, was submitted for con-

- sideration by the National Security Councill and the Secretary of
the Treasury of the Recommendation contained thereln that an ad
hoc commlttee be appointed to undertake a study of the entire de-
fector problem.

At its 69th meeting the Council referred NSC 86, without endorse-
ment of the proposals contained therein, to the NSC Staff for the
preparatlion of a gtudy of U. S. pollcy on defectors, with a view

to making appropriate recommendations to the Council. At 1its meet-
ing on October 13, the Senior NSC Staff agreed to notify the Execu-
tive Secretary at an early date of the names of representatives on
an ad hoec committee on this subjJect, which will Include representa-
tion from the Department of Justice, Awaiting designations of ad
hoec committee members.
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o %, OTHER CURRENT PROJECTS

APPRATSAL OF FOREIGN ECONOMIC INTELLIGENCE REQUIREMENTS, FACILITIES
AND ARRANGEMENTS RELAT [ ATIONAL SECURI
Memo for N3C from Executive

ecretary, same subject, dated February
7, 1950; NSC Action No. 282)

In approving the proposal by the Acting Chairmen, NSRB, in the refer-
ence memo, the NSC directed (NSC Action No., 282) the Central Intelli-
gence Agency, in collaeboration with the Government agencies concerned,
to organlze and conduct a study of foreign economic Intelligence re-
quirements, facllities and arrangements related to the national se- -
curlty and, based on the findings of this study, to prepare for Coun-
cil consideration and actlion & comprehensive plan for satisfying the
forelgn economic intelligence requirements of the nationsl security
and for a coordinated interagency effort to thls end based on & def-
inite allocation of responsibilities among the agencies concerned.

Pursuant to the President'!s direction, the Director of Central Inte-
llgence was requested, on September 1, 1950, to prepare & report on
the present status of this project.

On September 3, 1950, the Director of Central Intelligence reported
that (a) a draft statement of requirements was undergoing internal

S CIA coordination to be completed by September 15, 1950; %b) prelimin-
ary surveys of Army, Navy and Air Force faclllties relating to the
production of economic intelligence had been received; and (c¢) plans
in collaboration with the Bureau of the Budget were in preparatlon
for a survey of governmental economic facilities outside the Defense
Department. It was algso reported that close collaboration with
Budget was necessary becsuse, when this project was assigned to CIA,
Budget was already engaged in & survey of Foreign Service economic
reporting and was planning & survey of the use of commodlty special-
ists in the Govermment. Accordingly, CIA and Budget agreed to execule
these projects jolintly. The Foreign Service survey is now in draft
form but the commodity speclalist survey hes been delayed. CIA has
requested Budget to release CIA from the commitment for & joint
survey in order that CIA may proceed with 1ts project. It was also
reported that NSRB representatives had participated in CIA plans
pursuant to the baslc direoctive and have been kept informed of pro-
gress to date.

On October 4, 1950, the Director of Central Intelligence reported
further that the draft statement of requirements was still under in-
ternal CIA coordinatlion and that agreement has been reached with the
Bureau of the Budget for CIA to proceed with departmental surveys of
facilities in consultation with the Bureau. Awalting finel report by
the Central Intelligence Agency.
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OTHER CURRENT PROJECTS (Cont'd)

NATIONAL MANPOWER MOBILIZATION POLICY
(NSC 77; NSC Action No. 328-b)

At its 63rd Meeting (NSC Action No, 328) the Council, the Secretary
of the Treasury, and the Secretary of Labor considered a report by
the Chairman, NSRB, on the subject (NSC 77) and noted the President!s
directive that the Chairman, NSRB, in consultation with the Depart-
ments of Defense and Labor, should develop & national manpower mobil-
izetlon policy. Pursuant to the President's direction the Chairman,
NSRB, was requested, on September 1, 1950, to prepare & report on the
present status of thils project. The Chalrman, NSRB, is developing an
egreed policy in consultation with the Secretaries of Defense and
Labor for submission to the Council at an early date. Awaiting re-
port by the Chairman, NSRB,

SUPPORT FOR THE VOICE OF AMERICA IN THE FIELDS OF INTELLIGENCE AND
OF RESEARCH AND DEVELOPMENT

(NSC 66; Memos for NSC from Executive Secretary, same subject, dated
April 4, May 11, and September 11, 1950)

S The reference report by the Secretary of State submitted by the ref-
erence memo of April 4 for consideration and memorandum action by the
Council, the Secretary of the Treasury, and the Chairman, Federal
Communications Commission. In accordance with the suggestion of the
Secretary of State, the Secretaries of State and Defense, the Chair-
man, FCC, and the Director of Central Intelligence, were requested to
designate representatives in advance to prepare a report for consid-
eration by the Council, the Secretary of the Treasury, and the Chsir-
man, FCC, in the event that the recommendations in NSC 66 were ap-
proved. The following actions have been received:

States Approves recommendations; designates
Mr. Howland Ssrgeant.

Defense: Recommends no further action by the Council until
an ad hoc committee of the IAC completes its cur-
rent investigation of the problem.

Treasury: Approves recommendations.
NSRB: Approves recommendsations.
FCC: Disapproves recommendations, with comment that there

should be & re-evaluation of the entire "Voice" op-
erations; designates Mr. Curtis B. Plummer.
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OTHER CURRENT PROJECTS (Cont'd)

SUPPORT FOR THE VOICE OF AMERICA IN THE FIELDS OF INTELLIGENCE AND
SEARCH AND DEVELOPMENT (Cont'd)

cla: Designates Mr, Ralph L. Clark, and reports on
current related activities.

Defense, I'CC, and CIA commenta transmitted by the reference memo of
May 11 for Council consideration in connection with NSC 66, The
departments and agencles concerned agresed informally that this item
should not be scheduled for Council consideration until the Director
of Central Intelligence and the IAC had submitted recommendations in
the light of the report of the ad hoc commlttes of the IAC referred
to above. Pursuant to the President's direction, the Director of
Central Intelllgence was requested, on September 1, 1950, to prepare
a report on the »resent status of this project. An interim report by
the Director of Central Intelligence transmitting & "Report of the
IAC Ad Hoc Committee on Soviet Jamming of the Volce of America',
dated June 2, 1950, and comments thereon by the Director of Intelli-
gence, Headquarters, USAF, has been circulated by the reference memo
dated September 11, for the information of the Councll, the Secretary
of the Treasury, end the Chairman, FCC, pending receipt of the views
~ of the USCIB on Recommendation three in the report of the ad ho¢ com~
' mittee.

A second interim report by the Director of Central Intelligence,
dated October 3, 1950, stated that USCIB agreed to establish an ad
hoc committee to consider with VOA representatives the problem of
providing assistance to the VOA program to include the determination
of estimates of personnel, facilities and funds required to carry out
the program envisaged by the VOA: and thet the military services
would proceed on an interim basis wlth an effort to determine what
aasslstance to the VOA could be rendered with existing facilities and
personnel, Awaiting the views of the USCIB eand final report by the
Director of Central Intelligence.
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5. DEFERRED PROJECTS
DISCUSSION OF U, S, POLICY TOWARD INTER-AMERICAN MILITARY COLLABORA-
TION )
{WSC 56/2; NSC Action No. 301-b)
When adopting the reference report, the NSC agreed to discuss the
subject of the report at a later date prior to the anticipated trip
to Latin America of the Secretary of Defense, To be scheduled on
the agenda of a future Council meeting.
o
-
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6. CANCELLED PROJECTS

PEACE OQOFTFENSIVE CONCERNING KOREA
(NSC B0; NSC Action No. 369-c)

Memo on the subject by the Joint Secreteries, circulated as N3C 80
on the recommendation of the Secretary of Defense and with the con-
currence of the President for the information of the NSC and the
Secretary of the Treasury and referred to the NSC Staff for use in
the prepearation of & report for Council consideration. At 1ts
meeting on September 6, the Senior NSC Staff agreed to discuss in
detail, with the asslstance of specialists in the field, the follow-
ing points in the light of a possible stalemate in Korea: (1)
psychological and diplomatic measures in support of existing U. S.
policy with respect to Korea; (2) the desirability of a change in

U. 5. policy toward Korea. At its meeting on September 15, the
Senior NSC Staff deferred further consideration of this matter pend-
ing the outcome of current military operations. At its meeting on
October L4, the Senior NSC Staff agreed that this project should be
cancelled in the 1light of current developments in Korea. According-
ly, on the recommendation of the Senior N3C Staff the Council, at its
69th Meeting, agreed to cancel this project.
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